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VIAOVERNIGHT DELIVERY

October L4,2OL3

Marlene H. Dortch, Secretary
Federal Communications Commission
Office of the SecretarY
445 L2th Street, S.W.

Washington, D.C.20554

RE: Annual Report for Brazos Telephone Cooperative, lnc. Pursuant to 47 C.F.R. $54.313 and

54.422,WC Docket Nos. 1O-90 and t7-42

Dear Ms. Dortch:

ln accordance with the annual reporting requirements of 47 C.F.R. SS 54.313 and 54.422 Brazos

Telephone Cooperative, lnc. (the Cooperative), Study Area Code 442O4t, is submitting a completed

FCC Form 481to the Commission via its Electronic Comment Filing System (ECFS). Section 3005 of

the Form 4g1 requires a privately-held rate of return carrier receiving high cost support to attach

financial information pursuant to 47 C.F.R. S 54.313(fX2). The Cooperative maintains that the

financial information is confidential and is submitting through ECFS a redacted document as an

attachment for section 3005 of the FCC Form 481 in WC Docket Nos. 10-90 and Lt-42.

Brazos Telephone Cooperative, lnc., by its authorized representative, hereby submits confidential

information pursuant to 47 C.F.R. S 54.313(fX2), under seal, subject to the Protective Order adopted

November t6,2Ot2 in the above-named dockets.l The Cooperative is providing to the Office of the

Secretary the original and one copy of the cover letter and confidential information for WC Docket

No. 1O-90. The confidential information relates only to WC Docket No. 1G90. There is no claim of

confidentiality for any information related to WC Docket No. 11-42'

Two copies of this cover letter and confidential information are also being delivered to Mr. Charles

Tyler, Telephone Cooperative Access Policy Division, Wireline Competition Bureau, in accordance

with the Protective Order.

r FCC Record DAt2-L857
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The confidential information has also been submitted to the Universal Service Administrative
Company through its E-File system as an attachment to the FCC Form 481.

Each page of the confidential submission bears the legend, "CONFIDENTIAL FINANCIAL
INFORMATION SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 10-90, 07-135, 05-337, 03-
109, CC DOCKET NOS. 01-92, 96-45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, BEFORE THE
FEDERAL COMMUNICATIONS COM MISSION"

An original and three copies of the redacted confidential information and cover letter are also being
filed simultaneously with the non-redacted confidential information, in accordance with the August 6,
2013 Public Notice (DA 13-1707). The original and one copy are provided for WC Docket No. 10-90
and two additional copies are provided for WC Docket No. 11-42. The redacted version of the cover
letter for this filing and each page of the filing is marked "REDACTED - FOR PUBLIC INSPECTION."

This cover letter includes no confidential information and the text is the same in both the non-
redacted and redacted versions except for the confidentiality markings.

Please contact me if you have any questions.

Sincerely, ry
Deb Morgan
Authorized Representative for
Brazos Telephone Cooperative, I nc.

DM/pjf

Enclosures

cc: Mr. Charles Tyler, Telecommunications Access Policy Division, Wireline Competition Bureau,
Federal Communications Commission (2 hardcopies of non-redacted submission)
Mr. Lonnie Rue, Brazos Telephone Cooperative, lnc.
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LrNE sro - sERvrcE euAl,rry sTANDARDs AND coNsuMER pRorECTrofiQffSSll Room

COMPLIANCE

Brazos Telephone Cooperative, Inc. complies with applicable service quality standards and consumer

protection rules as required by the state regulatory commission and the Federal Comrnunications

Cornrnission.

The rates, tenns, and conditions under which the Cooperative operates are outlinod in its Local Exchange

Taritr, which is approved by the state commissioa. The Cooperative's tariffcontains provisions regarding

its customer service and protection practices, iucluding resolving disputes with the Cooperative, applying

for service, the classification of business and residential rates, deposits, billfuA and payment for service,

refusal, disconnection and cancellatiou of service. The tariff is available for customer review in the

Btrsiness Office as requested. Rates and terrrs of service are disslosed to customers upon application for
service both verbally and in writing as part of a packet of information for new customers. Rates,

applications and certain terms of service are also available on the Cooperative's website.

Service quality standarrds are established by the state commission and the Cooperative consistently meets

or exceeds the sUndards and provides reports to the state commission, in accordance with the state

commission's rules.

The protection of customers' privacy and information is of utmost importance and the Cooperative has a

policy and established operating procedures that comply with the FCC's Customer Proprietary Nerwork

Informatioa (CPNI) rules (47 C.F.R. $$64.2001-64.2011). Certification of the Cooperative's compliance

with CPNI rules and a description of the Cooperative's operating procedures that ensure compliance are

filed at the FCC annually.



REDACTED - FOR PUBLIC INSPECTION

ReceNed 
& lnspected

LINE 610 . ABILITY TO FUNCTION IN EMERGENCY SITUATIONS ocT a 1 2013

FCC Mail Hoom

Brazos Telephone Cooperative, Inc. is able to function in emergency situations. The Cooperative has a
reasonable amount of back-up power to ensure fuuctionality without an extemal power source. Standby
power gonerators are supplied at the cental office, remote switch sites, and repeater sites to ensuro
functionality without an extsnal power sorucs until power is restored. The network is capable of
managlng taffic spikes resulting from e,mergency situations-

The Cooperative is able to reroute traffic around damaged facilities. Although the Cooperative's ability to
reroute traffic around damaged facilities is not absolute and may be limited in certain circumstances, therc
is a restoratioo plan in place for expeditious recovery of service, including splicing of damaged facilities
when warranted.
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BR/MOS TELEPHONE COOPEMTIVE, INC.
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Co., PC
Reseweo:t#'

lndependent Auditor's Report
FGG 

\Jlai\ Roorn

The Board of Directons
Bmzos Telephone Gooper:ative, lnc.
Olney, Texas

Repofton the Flnancial Sta&rnents

We have audlbd the accompanying consolldated financlal statementB of Brazos Telephone Cooperative, lnc.,
whlch comprise the balance sheets as of December 31, 2012 and 2011, and the rulated consolidxed
staGments of operations, comprchenslve lnconre, changes in members' equity, and cash flows for the years
then ended, and the related nobs to the financlal etatements.

Nanagement's Responslhllity for the Flnanclal Sbiterrents

Management is responsible for the preparatlon and f;air presentatlon of these financlal eHements in
accordance with accountng principles generally accepted in the United States of America; this includee the
deslgn, implementation, and malntenance of internal control rclevant to ttrc preparation and fair presenhtion
of financlal statements that are free from maierlal mlsetatemen! wtrether due to fi:aud or emor.

Au ditorts R*ponstb ility

Our responsibillty is to express an opinion on these ffnanclal statements based on our audits. We conducted
our audits in accordance wlth audlffng standards generally acoepbd ln the United Statss of Amerlca. Those
standarde rcquire that rve plan and perform the audits to obtain reasonable assuranqa about whether the
flnancial statements arc free from material misstatement

An audlt lnvolves performing procedures to obtaln audlt evldenco about the amounts and dlsclosurus ln the
flnancial statements. The procedurce eelecbd depend on the auditor's fudgmert, includlng the assessment
of the rlslts of matedal misstatement of the financial staHments, whether due to fiaud or eror. tn rnaking
those risk assessments, ttrc audltor considers lntemal control rclevant to tlre entity's preparaton and falr
presentatlon of the financial statements ln order to deslgn audlt ploceduree tfiat arc approprlate tn the
circumstances, but not for the purpose of exprcsslng an oplnion on the effiec0veneee of tire enffVs intemat
contlol. Accordingly, we expntss no such oplnlon. An audlt also includes evaluating the apprcpriateness of
accounting pollcles used and ffrc rcasonableness of significant accountng e*imates made by management,
as well as evaluatlng the overall presentafion of the financial stabments.

We belleve that the audit evidenoo we have obtained is sfficlent and appropriate to provide a basie for our
audlt oplnion.

Optnlon

ln our opinion, the financlal stabments refened to above present falrly, ln all matertal rcepects, the llnanclal
position of Brazos Telephone Cooperative, lnc. as of December31,2012 and 20t1, and ths resutts of lts
operationa and its oaeh flours !o1the yeerc then ended ln accordanca wlth accoun$ng principtes genen1y
accepted in the Unlted States of Amerlca.

P.O. Box 5488r Longview, Texas 75008 r 903.758.0734 0 Fax: S13.758,0756 + wrrw.cbandco.com
2403 Judson Road o Longrv'leur, Texag 75605
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Rerynrt ot Suffitzalllfrry Cotnptlfrrc FlrlrrircIrl $lrHaaatr

our eudtt rurr conducbd lor the purpote or lormrng en oprnron on tr *n*tt#89J*3llliflu-r,"
takcn ls e whole. Tlre compen0rc Dehnca !h.te, r0tEmants of opereffom, end cash llowr on pages Zt
ifuoryh 23, !E ptr.rt d fior puryoeoc of rddltbml emlpb and aru not e rrqulrurl p.rt of fie-fin ndd
fibmen0e. gtdt Iniormdon lr tlre negomlb[fy o, rnnrgemrnt and wel d.ri$d tronr enC rclehe dlr3ctyb &a undrr{ylng rccountng end ofrrer mcotde ured to propan the fimnalel ltrbmant!. Thc lnionndon
h.E been rubpchd to Ste audl0ng poaedulrr rpplleil In the ardlt of tfio finenolal shbmenb and ccrhln
addlffond produne, lncludlng compadng and rcconclllqg ruch lnlbrmaton dlnc0y to flrc unrhCI6g
aocountng and ofrtsr rccordr ussd to ptrpelo tro finenald fihnrcnb or b tfie flnant{el caenrentr
themselvot, and odtcr^addlUoo.l prooedutoe ln eccodance rrlfir eudlflng at.]rdrldt gonenllyeccoped h the
Unlted $tabe of Amerlca. ln orroplnlon, Ore ffirnaflon b Gahly rtrbrl, in all mrbdel roep*ils, h-ruleUon b
the fimnohl r0ffinentr ar a whob.

g**, U4rqpc.
longMew'Toxar

Apdl 0, 2013
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Arseto

CunentAem6:
GmD end crsh cqutvehntr
Temponry lnns0mnti
Accounb rcodvabb
Accrued unbllbd ttytnue
ilit.ilelr end ruppllee
Prupald lnconre terea
trrer prep.ytnents
Defiarrled Inm,metores

Tffil GurrcntAssett

Prcpeily, Plang and Equlpment:
Plant ln servba
Plant under construc0on

Total Property, Plant, and Equlpnent

Les: Aocumulated deprudatlon

Net Property, Phnt, end Equlpnent

lnveefinente and Offrq Acse6:
lnvestment In celluhr entitb
Otlpr lnveohrenlr
Doftmd chalgea

Total lnveshpntr and O0rcrAsiets

Total Asse[s

(Itre accompenylng notc* arc tn lntegral part of thece consolidaled financlal strbmenb.,
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BR {ZOS TELEPHOI{E COOPERATII E,llilC. , r. \n$pected
CON9OLIDATEDEALANCEgHEEfS Rece1{eu-.Deccrr.bers.t ""-0C'[ 21 2013

Lhbllltesend Equl0ea

Gunrnt Lhbllltrt:
Gunsnt matudEer of tong.tcm debt
Accountr payabL
Arcrued lncome tuee
Accrucd taxca
Aocrued lnleroet
Accruod conpouabd abeenosr
O0rraocrued lhblllfler
Gurtomer depoelts

Total CulrertUabltlffee

Long.lsn Debt, Lese Cutrrent Matrrltiec:
RllS moilgage no&s
coBank mor&age no0ae

Totrl Long-Term Deb( tess Gurrent Maturftles

Other Llablllfies and Deftned 6Iedlte:
Dehrud incometaxes
thare of deficlency in assetc of LP
Accrued postretltrnrnt berefi ts

Totat O0ter Llablllfiea and Defemd GreditE

Equitie*:
tlemberchlpo
Patonage capltal aeslgned
Patronage caplhl arclgnaHc
Accumulated otfter oomprchenshrc income:

Unrucogntsod porftctirement benaftt coctr

Totrl Equltlee

Total tleHll[es and Equ]tes

rffi
2011

(The accompanylng noEe are an lntegrat part of these coneolidated llnancilal stebmontu,,
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BRAIZOS TELEPHONE COOPERATTT'E, T]IC.
COIISOUDAIE STAIE|ME]{IE OF OPERATIOI{S

For the Yertt End€d Dember 3l

mlz
Opere0ng Rcrcnuer:

Looel nrtroltrolloes
ilefuiort ecoece servlool
tong dbtence nduork tcrvle
lnhmrtrwenue
tbcollaneour
kec: Uncolbcdbb rucovedr (rwenuee!

Total Operilng Rcvcnuec

Operetng Ergenrce:
Phntspeclfrcoperadone
Plant nonepeolfic opena0ons
Dcplocle$on and tmortLetlon
Gustomer operetons
Corporate operaUors
long dlrtanoe exp6n3e3
lnternet expencee
Other operatlng sxperces

Total Opeding Expenses

Openatng Taxes:
lncorne tares
O0reroperatlng taxee

TotalOperatiqg Taxca

Opera0ng ilargln

Nonoperatlng llargin:
lnbract and dlvldend Incorne
Shetu of cellularen$tfr earnfungr
Othar nonopora6ng expeme
Income taxec

To0al Nonoperr$ng ilargln

ilargln Befion lnbrcst Chargeo

lnbrcct Chalgor:
hftlrtcrpornce
Capltaltsod lnhrust

Tdl lnbrcatGharyee

llet liaryln

(lln accompanylng no&c arc an lnbgnl partof theee aongolidaled ftnanctal stahmonb.l
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BRAIZOS ItLEpHOItE Cq)pHrAIIlrE, r{c.
CO}ISOUDATED 8TATETENTS OF COI'PREHEilSrVE NOOUE

Forthe Yeltr Ended Dccember 3l

Net f,ergln

Ofl tar Gompnhemlve lnconre:
Pchdnmentl{erlth Phn

Conprthemlvc lncome

flhe accompanylng note erc an lnlegnl prrt of ttreee consolldated frnenehl rhbmenb.)
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BRAZOS TEI.EPHONE COOPERATIVE, I]{C.
COHSUDATED STATEHEITS OF CASI{ FLffiE

For flre Yerta Endcd Decsnbcr t{

m12
G6h Flowt lhom Opentng Acilhrltiro:

Nrtmeryln
Adfuaffienb b trcooclle not melgln to net

aerh prctrUed W opcntlog ac'tltd0cc:
Depredetbn end rnrorttseff on
Patonagp capltrl certlfi c& ttoeived
l-oeo on dlcpoeel of equlpnent
DbElbtr0ont mcehled ftom cellular entitlee
Sharc of cclluler entl0€t' aamlngt

Ghangc ln ercslr and lhbltltba:
Accourtr ncetveble
Prcpaldr and defrncd chargng
Dcrerrc.ltax.srets
Accounts pnyable and aeruale
lr'efiercd tor liabilttes and &fered credl3e

Total Adlustments

Net Gash Prcvlded by Operafing Activttieo

Cash Florc from lnvestlng Ac{vltes:
Gapitel expendltume
Ploceeds from salec of astetE
Change ln lemPorary lnveefrnents

Net Cash (Used lnl Provlded by lnvesting Ac$vifies

Gash Fbwt ftotn Flnanclng Acffvlteo:
Paymentr of long-term deM
Procoeds fiom (lwestttent lnf cuehlon of crsdit
illcmberrhlpe nfunded
Patronegecapltal tuiltud

NetGarh Used ln Flnanclng Actlvlfrc

Nst lncrease (Dectrase) ln Caeh and Gash Egulvalents

Gash and Cech Equhnlenta at Beglnnlng of Year

Gash and Gash Equivelentr at End of Year

(Tte accompanylng notos ane .n lntegml part of theee concolldated llnancial sfttements.)
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BRAZOS TEI-EpHoltE coopERATtVE, tr{c.
t{oTErs T(, COi|SouDATED Ft}tAnCm erAremerrs

Deomberti,2Ol2

llote I - Summery of Slgnlficant AccourdrU polldrr:
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BR IZOS IE|.EPHO]|ESOOPERAmG NC.
iIOTES TO COT{gOUDATED FIiIAT{CIAL STAICilEIITS

Dooembortl,Mz

llolb I - Summ*y of $funlfrcant AocounUltg Pollclro: (contnu.d]
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BRA;ZOS TE!-EPHOI{E OooPERAIII E, ntc.
T{OTES TO OOil8OIIIAIED R]{ANCUIL ITATEME]{TS

DoccmDer8lrmlz

ile I -Summty of SlgnlllcantAocounfing Pollcles: (oon0nucdf
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BRAZOS TEI.EPIIONE COOPEIRAJTN'E, INC'
NOTES TO OOilSOIII'A,IED H]{ANCIAL STATEIE}ITS

DccsnberSl,2$12

1{o0. I - gummary of slgnlfioentAocoun0ru Pollclc: (contnucdl
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BRA:ZOS TELEPI{OiIE GOOPERATTI'E lilc'
NOTE-S iO COIISOUDAIED FI}IAIICIAL STATETEI{f$

DcosnbrSt,ml2

Nobl-summaydstnlfcarrtAoculn0ngPolldru(contnurd}

NoG 2-Accrued Unbllled Revenue:
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BRAZOS TELEPIIONE OOOPERAII\'E II{C.
}IOIE8 TO COI{SOLIDATED FII{A']ICIAL sTATEreilT8

D.c.mbertl,2012

1{o6l - Prcpcily, Phnt Equlpmrnt, and Aocumdfied Drprclrton:

Note 5 - lweshrent ln Gellular Parfiephlp:

No,b 0 - Oilrer lnveoffitents:
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BRAZOS TELEPIP}{E COOPERAilVE, lltlC.
NOTES TO GO}ISOUDATED FI!|A,]{GIAL ETATEilEITS

DeccmborSl,2412

Noto 6 - O,tltcr lnvcrtnenb: (oontnucdl
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BRAZOS TELE|PHO!{E C@PERATn E,lNc:- --nores io consoulDATED FItraNcIAL STATEmENTS
Dac.mb.r3t120,12

]{ote I - EmploYee Banrffi: (oontnuedl
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BR,AZOS TEt-Ept{${E GOOPERATTVE tr{C.
T{OTES TO @NSOLIDATED FINANCIAL S|TATEiIENTS

Drcrmb*B{,?0,12

Nob E-Employr BrnoftB (confrnuod)
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BRAZOS TELEPI{OT{E COOPERATWE, tNC.
HorEs ro coNsouoATED Ftrlxct ,L srArEilENTs

DgccmbcrOl,ml?

Nob 8 - Employee Bcmfrlr: (oon0nued|

NotE I - Addl0onal Cash Flow Infonnaton:

ibb l0 - Financlel lnstumentr:
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BruUZOE TELEPHOI{E COOPERATTVE, ITIIC.
NorEg ro @IISoLDATED FtMnctAL srAremems

Dco.mb.r3l,miz

tob 1 0 - Firrnclal lnrtrurnente: (cor6nucd|
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